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Guidelines Released on Valuation

of Tangible Capital Assets

Valuation Manual

GUIDELINES ON VALUATIONS

of Tangible Capital Assats lor PSAB 3150

Alberta Municipal Affairs has just released the replacement
cost manual for infrastructure assets. The manual, entitled
“Guidelines on 1 alnations of Tangible Capital Assets for PSAB
3150, is available on the TCA Project web page at
www.MEnet.ab.ca under the Inventory and Valuation
heading.

The manual was prepared to assist municipalities to
establish a “one time” valuation in order to comply with _.
the PS 3150 accounting standard. ' SANITARY

PS 3150 provides that when a government does not have
historical cost accounting records for its tangible capital
assets, it will need to use other methods to estimate the cost and accumulated
amortization of the assets.

The manual includes 2006 cost data for roads and related drainage facilities, water and
wastewater systems. These costs can be applied to your inventory and then deflated
back to the in-service year to arrive at an estimated historical cost.

Cost Index Worksheet

A new worksheet has been added to the Inventory and Valuation section of the web
page. The worksheet allows you to choose one of three recommended cost indexes.
A deflated cost base is automatically calculated. This worksheet can be used with the
Valuation Manual cost data or with other cost estimates prepared by the municipality.

Bridge

A bridge pilot
recently with seve
volunteers. The pilot
indicate that the Alberta
inventory data is a fairly goo
the municipal bridge files.

Be Doing Now

Hire a Student

Complete the Inventory
Establish Valuation Method

Some final verification work is being
completed to substantiate the cost data
before the final release of the bridge

inventory and valuation guideline. 1" rd
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TCA Toolkit Updates

The TCA Toolkit includes information and recommendations prepared to assist
municipalities with the 2009 transition to the new tangible capital asset accounting
standard.

Edition 2 of the TCA Toolkit is now posted online, and it includes all revisions
and all new materials that have been published since the initial release of the
Toolkit in June 2007. The Valuation Manual and the Cost Index Worksheet are
posted under the Inventory and Valuation heading.

Check the TCA Project website at www.MInet.ab.ca for ongoing updates.

The Municipal In
application that was
municipalities with maint
storm, and gas distribution s
MIMS already maintains some o
such as asset description, location, an
adding functionality to MIMS to further
requirements.

This will allow users to classify assets into major a
subclasses), and to add additional TCA required info
useful life. It will also be easier to export the inventory d
Excel, where further valuation and amortization analysis can
For further information, please contact the MIMS Team:
Phone: 1-866-646-7473
Email: albertamims.or

Website: www.albertamims.org
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